
© fpPathfinder.com. Licensed for the sole use of Laurel Wealth Planning. All rights reserved. Used with permission. Updated 10/15/2023.

2024 · CAN I MAKE A 529-TO-ROTH IRA TRANSFER?

Has the 529 account been 
open for at least 15 years?

Has the dollar amount you 
plan to transfer been in 
the 529 account for at 

least five years?

You cannot make a 
529-to-Roth IRA Transfer 
until the 529 account has 
been open for at least 15 

years and the dollar 
amount you are 

transferring has been in 
the account for at least 

five years. 

You cannot make a 
529-to-Roth IRA transfer 
unless the beneficiary of 

the 529 account and Roth 
IRA owner are the same 
person and they have 

earned income.

Consider using the 529 
account to satisfy other 

qualified education 
expenses before 

transferring unused 
funds to a Roth IRA.

Consider making annual 
systematic 529-to-Roth 
transfers to the same 
beneficiary if it makes 

sense for your situation.

You are eligible to make a 
529-to-Roth IRA transfer 

to the beneficiary.

YesNo

YesNo

Are the beneficiary of your 
529 account and the 

account owner of the Roth 
IRA you plan to transfer to 

the same person?

YesNo

Has the beneficiary had 
(or will they have) earned 
income for the tax year 

in question? 

Be mindful that the 
amount you can transfer 
from the 529 account to 
the Roth IRA is limited to 
the beneficiary’s earned 

income or Roth IRA 
contribution limit 

(whichever is lower). Be mindful when making 
529-to-Roth IRA transfers 
to multiple beneficiaries, 

and ensure that the 
process of switching 

beneficiaries does not 
jeopardize your plan (e.g., 

accidentally reset the 
15-year clock).

Would making a 
529-to-Roth IRA transfer 
provide meaningful and 

compelling benefits to the 
beneficiary’s financial 

situation (e.g., kick-start 
Roth savings, avoiding 

Roth MAGI limits, etc.), and 
is that more important to 
you than using the funds 

in this 529 account for 
other qualified education 

expenses?

Has the beneficiary made 
(or will they make) any 
traditional or Roth IRA 

contributions for the tax 
year in question? 

Be mindful that the 
amount you can transfer is 
reduced by any traditional 
or Roth IRA contributions 
the beneficiary makes for 
the tax year in question.

Do you plan to make 
additional 529-to-Roth 
IRA transfers to other 

beneficiaries? 

YesNo

YesNo

NoYes

Be mindful that the total 
lifetime limit (per 

beneficiary) for receiving 
529-to-Roth IRA transfers 

is $35,000. Ensure that 
this transfer won’t 

exceed that limit before 
moving forward. 

Yes

NoYes

No

Consider making a 
529-to-Roth IRA transfer of 
unused funds if it makes 
sense for your situation.

Has the beneficiary 
previously ever received 

any other 529-to-Roth IRA 
transfers?

Start Here
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About Laurel Wealth Planning

Laurel Wealth Planning LLC is a registered investment adviser whose principal
office is located in Minnesota. We are a full-service, fee-only firm that has been
serving clients for more than 20 years.
We help people live the lives they want, building long-term relationships based
on a foundation of trust and confidence. Going beyond insightful financial and
investment advice, we are a “voice of reason,” enhancing clients’ confidence
and delight in their financial opportunities. 
For more insights from Laurel Wealth Planning’s wealth managers, visit our
blog or our free financial resources.

The foregoing content reflects the opinions of Laurel Wealth Planning LLC and is subject to change at any time without notice. Content provided herein is for informational purposes only and should not be used
or construed as investment advice or a recommendation regarding the purchase or sale of any security. There is no guarantee that the statements, opinions or forecasts provided herein will prove to be correct.
Past performance may not be indicative of future results. Indices are not available for direct investment. Any investor who attempts to mimic the performance of an index would incur fees and expenses which
would reduce returns. Securities investing involves risk, including the potential for loss of principal. There is no assurance that any investment plan or strategy will be successful or that markets will act or react as
they have in the past.

Laurel Wealth Planning
3300 Edinborough Way, Suite 790, Edina, MN 55435
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https://laurelwealthplanning.com/blog/
https://laurelwealthplanning.com/blog/
https://laurelwealthplanning.com/financial-planning-resources/

